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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS |SSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


UPR Ges whee. LW TT ED 


Filing Statement No. 618 
Filed, September 21st, 1961 


(Formerly Apex Consolidated Resources Limited) 


Incorporated under the laws of the Province of Ontario by Letters 
Patent dated June 13,1945; Supplementary Letters Patent issued 


Sept. 20th, 1955 increasing capitalization; 


Supplementary Letters 


Patent issued May 20th, 1959, changing the name of the Company and 
decreasing its capitalization, and then increasing same. 


FILING STATEMENT 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


1y 


te 


Brief statement of the material 
change in the affairs of the company 
in respect of which this statement is 
filed, 


. Head office address and any other 
office address, — 


. Names, addresses and chief occupa- 


tions for the past five years of 
present or proposed officers and 
directors, 


Share capitalization. showing author- 
ized and issued and outstanding 
capital. 


. Particulars in respect of any bonds, 


debentures ,notes,mortgages,charges, 
liens or hypothecations outstanding. 


. Details of any treasury shares or 


other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


Names and addresses of persons 
having any interest, direct or in- 
direct ‘in underwritten or optioned 
shares or other securities or as- 
signments, present of proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


: Any payments in cash or securities 
of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition, 


. Brief statement of company’s future 


development plans, including pro- 
posed expenditure of proceeds of sale 


of treasury shares, if any. 


10. Brief statement of company's chief 


development work during past year. 


Sale of what is believed to be the controlling block of 
shares of the Company, and certain appointments to the 
Board of Directors (See Schedule "A" on page 2) 


Suite 408, 
100 Adelaide Street West, Toronto, Ontario. 


President and a 
Director 


~ R. Massey Williams, 84 Glencairn Avenue, 
Toronto, Ontario. Self-employed, Consulting 
Geologist & Mining Engineer 

Secretary~-Treasurer- E. Franklin Furniss, 39 Marydon Crescent, 

and a Director Agincourt, Ontario, Self-employeed, 

, Corporate Secretary. : 

~ Harry A. Kaufman, Kilbarry Road, Toronto, 
Ontario. ‘Self-employed, Manufacturers Agent. 


Director 


(Two vacancies presently exist) 


Authorized - 5,000,000 shares no par value. 
Issued & Outstanding - 2,612,500 shares. 


None 


None 


Not applicable. 


Not applicable. 


The purchasers of what is believed to be the controlling block 
of shares, who will be directors of the Company, as set out in 
Schedule "A" hereto, intend that the business of the Company 
will be expanded to include the construction of shell houses 
and the acquisition of income producing properties of Various 
natures. Any such ventures would be the subject of a 
subsequent filing statement before being undertaken. 


The Company abandoned the Goff "DY" Lease in Kentucky. 
No development work undertaken since completion of three 
test wells in Breckenridge County, Kentucky early in 


1960. 


SCHEDULE “A” TO THE FILING STATEMENT OF 
ABACUS MINES LIMITED (FORMERLY APEX CON- 
SOLIDATED RESOURCES LIMITED) DATED THE 
29TH DAY OF AUGUST, 1961. 


The Company is informed by Harold Kay, of Toronto, that 
he has agreed to sell to First Naples Corporation, P.O. Box 1256, 
South Miami, Florida, 225,000 escrowed shares in the capital of 


the Company. 


Such purchase and sale, which is believed to affect 


what may be the controlling block of shares, is subject to 
acceptance of this filing statement for filing by the Toronto 
Stock Exchange, and transfer of the said shares is to take place 
immediately thereafter. 


It is a condition of the sale that two nominees of the said 
First Naples Corporation will then be appointed to the Board of 
Directors to fill the existing two vacancies, and certain changes 


will be made in the officers of the Company. 


The Board of 


Directors and the Officers will then be as follows: - 


President & 
Director 
Vice-President & 
Director 


Secretary-Treasurer 


& Director 


Director 


Director 


Clifford Anderson, P.O. Box 1256, South 
Miami, Florida, Real Estate Developer. 
Robert H. Slatko, 1335 San Remo Avenue, 

Coral Gables, Florida, Attorney at Law. 

E. Franklin Furniss, 39 Marydon Crescent, 
Agincourt, Ontario, Self-employed, Corporate 
Secretary. 

R. Massey Williams, 84 Glencairn Avenue, Toronto, 
Self-employed, Consulting Geologist & Mining 
Engineer. 

Harry A. Kaufman, Kilbarry Road, Toronto, 
Self-employed, Manufacturers Agent. 


The only person owning a greater than 5% interest in First 


Naples Corporation is its President, Clifford Anderson, P.O. 
Box 1256, South Miami, Florida. 
FINANCIAL STATEMENTS 
ABACUS MINES LIMITED 
BALANCE SHEET 
AS AT JULY 31ST, 1961 
ASSETS 
CURRENT ASSETS 
Cash $ 1,708.05 
Deposit for air travel 425.00 $ 2,133.05 
“INVESTMENT IN WHOLLY-OWNED SUBSIDIARY COMPANY 
Abacus Holdings Inc. 
Shares, at cost 950.00 
Advances 261,859.94 
262,809.94 
Less Allowance for dimunition in value 152,500.00 110, 309.94 
MINING CLAIMS & PROPERTIES 
7 Patented mining claims & 3 licences 
Algoma District, Ontario, at nominal value 1.00 
18 Unpatented claims, Kenora, Ont. at nominal value 1.00 
6 Unpatented mining claims, Eldorado 
Twpe, Ontario, at cost - 393.00 395.00 
Office equipment - at cost less proceeds of sales 282.89 
Deferred exploration and administrative expenditures 23,835.85 
Other Assets and Deferred Charges 
Miscellaneous investments - at nominal value 1.00 
Participation in grubstake syndicate 300.00 
Unexpired insurance 58.25 
Organization expenses 2363.00 By lege.’ 


CURRENT LIABILITIES 


$139 , 678.98 
LIABILITIES 


Accounts payable } 694.80 
SHAREHOLDERS EQUITY 
Capital stocks 
Authorized = 5,000,000 shares of no par value 
‘Issued - 2,012,500 shares $391,251.00 
Deficit - 252,266.82 138,984.18 
$139,678.98 
APFHOVED ON BEHALF OF THE DIRECTORS © 
Re Me WILLIAMS Qo Cee /DIRUCTOR. 
ie) Se 
gs Se poinG a eee 
BE. F. FURNESS —2-O oe + e--—» +~DIRECTOR, 


ABACUS MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION AND ADMINISTRATIVE 


EXPENSES FOR SEVEN MONTH PERIOD 


ENDING JULY 31ST, 1961 


EXPLORATION EXPENDITURES: 


Mining Licences, Government Fees & Taxes 143.43 
Deferred at December 31, 1960 740.00 


ADMINISTRATIVE EXPENDITURES: 


Managment Fees 415.00 
Accounting and Secretarial 900,00 
Legal & Audit 350,00 
Directors! Fees 150,00 
Transfer Agency Fees & Expenses 335.31 
Stock Exchange Fees 100,00 
Shareholders! Information Expense 494.07 
Office Salaries 1, 650,00 
Postage, Stationery & other 
ndry expenses ___L40.69 
4, 535.07 
Deferred at December 31, 1960 18417.35 


Balance » Deferred at July 31, 1961 


ABACUS MINES LIMITED 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


JANUARY 1ST TO JULY 315T, 1961 


FUNDS PROVIDED: 


Received from Subsidiary Company 6, 824.56 
Received from cancellation of Insurances 29.49 


' FUNDS APPLIED: 


Deferred Exploration & Administrative 


Expenses 4, 678.50 
Grubstake Syndicate 300,00 
Staking of Mining Claims 393.00 


Improvement in Working Capital 


CHANGES IN WORKING CAPITAL: 


Increases= 
Increase in Cash 166,56 
Decrease in Accounts Payable Lo vivere 
Decreases = 
Decrease in Accounts Receivable 401.77 


Net Improvement in Working Capital 


885.43 


22,952.42 
23, 835.85 


6, 854.05 


1,482.55 


Ls 884.32 


401.77 


1,482.55 


11, Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company Not applicable. 
showing the consideration to be paid. 
12. Names and addresses of persons who 
have received or will receive a 
freater than 5% interest in the shares 
or other consideration to be received Not applicable. 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 
13, Number of shares held in escrow or 700,000 shares subject to pro rata release only upon 
in pool and a brief statement of the the written consent of the Toronto Stock Exchange. 
terms of escrow or the pooling agree- 
ment, 
14. Names and addresses of owners of ; : é 
more than a 5% intereat. ln-esciowed Frank Furnisu, #7 Richmond St.W. Toronto 400,000 shares 
shares and their shareholdings (as Trustee, for benefit Abacus Mines Ltd.) 
(If shares are registered in the names Harold Kay, 26 Humewood Drive, Toronto 225,000 e 
of nominees or in street names, give Berca Financial Corp. Ltd. 17 Queen St.E. 
names of beneficial owners, if pos- Toronto 37,500 “ 
sible.) The shares registered in the name of Mr. Furniss were 
issued as part payment on certain acreage in Kentucky, 
which acreage has been abandoned by the Company. These 
shares have been transferred to Mr. Furniss as Trustee 
for the benefit of this Company. As the Company has no 
way of knowing that some person or persons may have a 
valid claim against the 400,000 shares, the Company has 
no intention of dealing with the said shares in any way 
at the present time in order to give any person or 
persons who may have a valid claim ample opportunity to 
assert same. 
15, Names, addresses and shareholdin 
DUN ERS eW RTC tiacsiaies Frank Furniss, as Trustee 400,000 shares escrowed 
and if shareholdings are pooled or 67 Richmond St. West, Toronto. 
escrowed, so stating. If shares are Harold Kay, 26 Humewood Dr.Toronto 225,000 - escrowed 
registered in names of nominees or in Adams Reid Ltd., 200 Bay Street, 
street names, give names of benefi- Toronto, Ont. 83,900 A 
cial owners, if possible, and if D. G. Wertz Coal Company, 40,000 " 
mames are not chose of beneficial 314 First National Bank Bldg. 
owners, so state, j 
Greensburg, Pa. 
Berca Financial Corporation Limited 37,500 o escrowed 
17 Queen St. E. - Ste.241, Toronto 
The shares registered in the name of Mr. Furniss are 
held by him for the benefit of this Company, as above 
indicated. 
All other shares listed are believed to be beneficially 
owned by the listed shareholders 
16. Names, and addresses of persons 
whose shareholdings are large It is believed that the shareholders listed in 
enough to materially affect control paragraph 15 are in such a position. 
of the company. 
17. If assets include investments in the 7 shares - Pan Israel Oil Co. Ltd. 
shares or other securities of other 410 n ~- Barou Oil Co. Ltd. 
companies, give an itemized state- “ = 
ment thereof showing cost or book 2 Byer a esE lore soe ueae 
value and present market value, All of the above are carried on the books at a nominal value 
of $1.00. Market value approximately the same. 
18. Brief statement of any lawsuits pend- 
ing or in process against company or None 
its properties. 
19. The dates of and parties to afd the 
general nature of every material con- None 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 
20. Statement of any other material facts None. 
siti cas psn erie “aanedy No shares are believed to be in the course of primary 
are inthe course of primary distri- distribution. 
bution to the public. 
This Filing Statement is not to be reproduced in whole or tn part without the written upproval of the Toronto Stock Exchange. 


DATED___2Ugust 29, 1961. 
CERTIFICATE OF THE COMPANY © 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


seal to be affixed.) 
ABACUS MINES LIMITED 


eee aie Pat 
SM fas 


CORPORATE 


R, Massey Williams —— ace 
2 Ce s Presi en 


E. F, Furniss ee : , 
Secretary~Treasurer 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


body.) 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO- 


DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND 1S ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


FILING STATEMENT No. 702, -. 
acti FILED, MARCH 8th, 1962, APR 4 1882 


ABACUS MINES Lo Mt Tebed 
(Formerly Apex Gos 


ge 


Psolidated Resources Limited) 

Incorpose face the laws of the Province of Ontario by 
Letters Pac ae dated June 13, 1945; supplementary Letters 
Patent issued Sept. 20th, 1955 increasing capitalization; 
Supplementary Letters Patent issued May 20th, 1959, changing 
the name of the Company and decreasing its capitalization, 
and then increasing same.. 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 


(Ontario) by Letters Patent dated May Isc, 1957). Reference is made to previous 


FILING STATEMENT Filing Statement No, 618, 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of ‘shares for property and a proposed re-organization.) 


1, Brief ‘statement of the material (1) Change in one director and in some of the officers of 
change in the affairs of the company the Company (see paragraph 3 hereof). 
in respect of which teagabas em conan (2) Increasing the capital of the Company and varying its 


ialed- objects (see Schedule “A“ hereto on page 2), 


(3) Acquisition of all outstanding shares of First Naples 
Corporation (see Schedule "A" hereto). 
| (4) Underwriting of shares of Company (see para. 6 hereof). 
Change of head office of Company. 


. Head office address and any other 
office address, 


Suite 1505, 55 York Street, Toronto, Ontario. 


President, Treasurer - Clifford Anderson, P.O. Box 1256, South 


3. Names, addresses and chief occupa- 


E : & a Director Miami,Fla., Real Estate Developer. 
tions for the past five years of * 
votes 2 ok pranoaddletenereee 2nd Vice-Pres., Secty- Robert H. Slatko, 1335 San Remo Avenue, 
ee as & a Director Coral Gables, Fla.,. Attorney-at-Law. 
: lst Vice-Pres. & - Colonel George L. Ford, 71 12th Ave.So., 
a Director Naples, Fla., Retired from U.S.A. Army. 
Director - R. Massey Williams, 84 Glencairn Ave. 


Toronto, Ontario, Consulting Geologist 
& Mining Engineer. 
Director - Harry A. Kaufman, 38 Kilbarry Road, 
Toronto, Ontario, Manufacturers’ Agent. 
Assistant Secretary - Mrs. Jean M. Nelson, 19 Gothic Avenue, 
Toronto 9, Ontario, Secretary. 


Share capitalization showing author- 
ized and. issued and outstanding 
capital. 


Authorized - 5,000,000 shares no par value, 
Issued - 2,612,500 shares no par value. 


5. Particulars in respect of any bonds, 
debentures ,notes,mortgapes,charges, 
liens or hypothecations outstanding. 


Nil 


. Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale of option agreement, 


Ww. D. Latimer Limited, on behalf of itself and on behalf of 
certain clients, has agreed to firmly purchase 400,000 shares 
in the capital of the Company at 15 cents per share, payable 
within 48 hours of acceptance for filing of this Ev ling state- 
ment by the Toronto Stock Exchange. 


The only persons having a greater than 5% interest in W. D. 
Latimer Limited are: 

William Dougail Latimer, 29 Edgehill Ave., Islington, Ontario; 
Donald Gordon MacGregor, 128 Glen Manor Dr., Toronto, Ontario; 
William Henry Wright, 27 O'Connor Driver, Toronto, Ontario; 
William Haig Whitehead, 18 Edwalter Avenue, Toronto, Ontario} 
James Herschel Allen, 19 Montesson Street, Islington, Ontario; 
Miss Ella Gertrude Currie, Apt. 604, 169 Jamieson Ave., Toronto; 
Miss Essie Latimer, 7 Reigate Road, Toronto, Ontario. 


7. Names and addresses of persons Interest In 


having any intetest, direct or ip- Underwriting 
direct in derwritte i | . "road : _ 9, 
cer In decrees eaten | MEO AE eee an upe mealiteccot om odewenn 50x 
signments, present or proposed, Clifford Anderson, P.O. Box 1256, South Miami,Fla. 31% 


Real Estate Developer ’ 
Brewis & White Limited, 145 Yonge Street, Toronto, 
Ontario. 15% 
Charles H. Weber, 3347 Oakland Park Blvd., Fort 
Lauderdale, Fla., Sales Manager 


and, if any assignment is contem- 
plated, particulars thereof. 


for Clifford Anderson, Realtor 85% 
Col. George L. Ford,71 12th Ave. South, Naples, 
Fla., Retired from U.S.A. ARMY 6% 
Jack Barnes, P.O. Box 858, Naples, Fla.,Construc— 20% 
tion Manager of First Naples 
Corporation, 
Clifford H. Anderson, 8000 Sunset Drive, South Miami, 1% 
Fla. 


The only persons having a 5% or more interest in Brewis & White 
Limited are: Arthur W. White, 61 Old Forest Hill Rd. Toronto. 
nd L. W. McIlmurray, 300 Glenayr Road, Toronto. 


8, Any payments in cash of securities 
of the company made or to be made 
to.a promoter or finder in connéction 
with a proposed underwritizy or pro- 
perty acquisition, 


SCHEDULE “A" TO THE FILING STATEMENT 
OF ABACUS MINES LIMITED (FORMERLY APEX 


CONSOLIDATED RESOURCES LIMITED) DATED 
[e) B. 1962. 


Subject to the confirmation of the agreement by the shareholders 
of the Company, and subject also to confirmation by the share- 
holders of an increase in the authorized capital of the Company 
from 5,000,000 shares without par value to 10,000,000 shares 
without par value, and to the objects of the Company being 

varied to permit the Company to engage in all phases of real 
estate development, holding, construction and sales, and subject 
to acceptance for filing by the Toronto stock Exchange of notice 
of such agreement, under its Ruling No. 49, the Company has agreed 
to purchase from Clifford Anderson, of South Miami, Florida, all 
1,968,534 issued shares in the capital of First Naples Corporation, 
a company incorporated under the laws of Florida. The consider- 
ation payable to Mr. Anderson will be satisfied by the allotment 
and issue to him, as fully paid and non-assessable shares, of 
5,000,000 shares in the capital of the Company, without par value. 
Of such shares, 1,000,000 shall be issued free from any escrow 

or pooling provisions and the remaining 4,000,000 shares when 
issued shall be placed in escrow with the Company's stock registrar 
and transfer agent, to be released from time to time pro rata 

only with the prior consent of the Toronto Stock Exchange, and 

in no event shall more than 1,000,000 of such escrowed shares be 
released in any one calendar year commencing February 26th, 1962. 


It is proposed that the annual and a general meeting of the share~ 
holders will be held within the next 30 days to consider the 
foregoing matters. 


note - The following is a letter by the President of the Company 
to the shareholders dated March 16th, 1962, as contained in the 
Annual Report of the Company for the year ended December 31, 1961, 


Enclosed with this letter you will find a notice cafling the annual and a general meeting 
of shareholders, to be held at the King Edward Sheraton Hotel in Toronto on March 30th, 1962. 
Also enclosed are copies of the Company’s financial statements for the year ended December 31st, 
1961, and a form of instrument of proxy for use by shareholders unable to attend the meeting. 


The meeting has been called as the annual meeting for this year, to conduct the usual 
business requiring annual attention, such as election of directors, receipt of and consideration 
of financial statements and the appointment of auditors, The meeting is also being classified 
a general meeting in order that it may consider certain matters of other than routine nature, 
which materially affect the Company. and its shareholders. 


The first of such items of special business is the consideration by the shareholders of 
an agreement made February 26th, 1962, as amended March 10th, 1962, with Clifford Anderson, 
the President and a director of this Company. Pursuant to the terms of the agreement, if the 
agreement is confirmed by the shareholders by a majority of the votes cast at the meeting, Mr. 
Anderson will sell to this Company all of the presently issued shares in the capital of a Florida 
company, First Naples Corporation, in return for the allotment and issue to him of 5,000,000 
fully paid and non-assessable shares in the capital of the Company. Of these shares, 1,000,000 
will be received by Mr. Anderson free from any escrow or pooling provisions, and 4,000,000 
shares will be escrowed, requiring the consent of the Toronto Stock Exchange to any release. 
Not more than 1,000,000 escrowed shares shall be released in any one year, commencing 


February 26th, 1962. 


The assets of First Naples Corporation, which company will become the wholly owned 
subsidiary of Abacus, consist of presently undeveloped real estate in Collier County, Florida, 
having a fair market value of $2,131,025, according to an appraisal made by George D. Polly. 
The directors intend to operate First Naples Corporation as a real estate development company 
and to concentrate initially on the sale of the presently held 2,302 acres near Naples, Florida. 
Utilizing funds to he received, it is intended to purchase, develop and sell acreage in the Cape 
Canaveral-Orlando area of Florida, concentrating on construction of low-cost shell type 
residences, and ultimately branching into industrial centres. The parent company, Abacus 
Mines Limited, will retain its identily as a mining exploration company. 


The second such item of business is a proposed application for supplementary letters 
patent to increase the authorized capital from 5,000,000 shares without par value to 10,000,000 
shares without par value, and to vary the objects of the Company to include real estate powers. 
This requires approval by at least two-thirds of the votes cast, personally and by proxy, at the 
meeting. The proposed capital increase is necessary in order that effect may be given to the 
Company’s obligation to allot and issue to: Clifford Anderson the 5,000,000 shares above 
referred to and the variation of the objects is necessary that the Company may legally acquire, 
hold, develop and deal in real estate. It is intended that the proposed capital increase and 
variation of objects will be submitted to the shareholders only if the aforesaid agreement 
with Mr. Anderson has been confirmed by the shareholders. 


The Company has just received $60,000 through the sale of 400,000 shares at 15 cents 
each to W. D, Latimer Limited of Toronto, which has acted on its own behalf and on behalf 
of Clifford Anderson and George L. Ford, two of the directors of Abacus, and others, as clients. 


As the proposed acquisition of the issued shares of First Naples Corporation and the 
agreement related thereto directly involve Mr, Clifford Anderson, the President and a director 
of Abacus, as the other contracting party, the directors of Abacus have decided to submit the 
matter to the shareholders for their consideration, The directors believe that the proposal is 
in the best interests of the Company, and solicit the support of the shareholders for the 
confirmation of the agreement, and for the increase in capital and variation of objects. Share- 
holders may inspect the said appraisal of George D. Polly and may inspect financial statements 
of First Naples Corporation at the head office of the Company. It is expected that copies of 
such financial statements, as at December 31st, 1961, will be mailed to shareholders prior to 
the meeting. 


A proxy form is provided for use by those shareholders who cannot be personally present. 


The same should be signed, dated and returned to the Company’s head office before the meeting, 
Proxies received by the management will be voted in favour of all of the foregoing matters. 


On behalf of the Board of Directors, 


CLIFFORD ANDERSON, 


President. 
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STATEMENT II 


ABACUS MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION AND 
ADMINISTRATIVE EXPENDITURES 
For the Year Ended December 31, 1961 


EXPLORATION EXPENDITURES: 


Mining licenses, Government fees and taxes ©... $148.48 


Geophysical and geological surveys -..2--. = 
143.43 
Deferred ‘at, Decemberysi,, [9602 =.) ees ee ee 740.00 
883.43 
Expenditures: written off to deficit account 4.50 
———. $. 878.93 
ADMINISTRATIVE EXPENDITURES: 
Management Mens” 255 aa ee ee ee ee 475.00 
Pyiveckors’? fe es qos se a ee eee ae ee eS eee 325.00 
Accounting and secretarial sorts. cer ces myer a ee ee 3,485.00 
Legal and anil, Sean Ot hn alee gs ko hoon a 3,075.00 
Transfer agency fees and expenses _2....2--2--— 994,90 
Distingand filing feesiand expensese. qo == ss eee ee ee ee 162.88 
Shareholders’ information OX or pS Ashore ce ene ae : 494,07 
Telephorie *and* telezrap hr” ieee eke: tak ei AP 8 Re ees 30.30 
Postage, stationery and: other sundry expenses 247.09 
Miscellancousitaxesrand filing) tecpiaers aaese soe eee ee ey ences 18.68 
9,307.92 
Deferrediat ‘(December 30-1960) 2... ee eee SALTS 
————— 27,725.27 
Balance December al, L961 SPR ee ens Se eee a a $28,604.20 


NOTE: Expenditures deferred at May 31, 1959 were written off in the 
capital reorganization in that year. 


STATEMENT III 


ABACUS MINES LIMITED 


SY ets of Deficit 


For the Year Ended December 31, 1961 


Deficit. December 31, 1960 2.22 Se re Sn ee AG, 200.02 

Add: 
Unpatented mining claims allowed to revert to the Crown; 

18 "claims; Kerora’ District. 202 oh 2s ee ee sk ; $ 1.00 

Deferred, exploration: 2.2... : = 4.50 

~— + 5.50 

Settlement of mining engineer’s account for services im connection with claims written 

OTR FEO GO) Se So oly oe Og ee Meno ti : Brasnkis : 200.00 
Grubstake oe) eee ee : : 300.00 
Amount written off office equipment to reduce to nominal value... : 281.89 
Provision for diminution in value of the company’s investment in its wholiy-owned 

UT GRE T AYp @acers ean RR reese Re: Ae Baia he ER a Te aap em Da 9 ade =. 110,708.97 
Defreit. December: djl 96) ee ee ee eer SI SE EE: eee. $363,763.18 


MURRAY G. COHEN 


Certified Public Accountant 
154 Almeria Avenue 
CORAL GABLES 34, FLORIDA 


Highland 8-4122 


March 16, 1962. 


First Naples Corp., 
8000 Sunset Blvd., 
Miami, Florida. 


Attention: Mr. Clifford Anderson, President. 
Subject: Financial Statement, December 31, 1961. 


Dear Mr. Anderson: 


As part of my 1961-1962 examination of your accounts, now in 


progress, I have prepared the following statements from your general books: 
1. Balance Sheet as at December 31, 1961. 


2. Statement of Income and Expense for four month period ended 
December 31, 1961. 


These reports are presented without an expression of opinion. Our 
service to date is only a part of the work to be done on a continuous audit 


throughout the fiscal year ending August 31, 1962. 


Our work on the accounts through December 31, 1961 included such 
auditing procedures as would fit into our program extending through 
August 31, 1962, which, when completed, will enable us to express an 


opinion respecting the annual financial statement to be prepared at that time. 


Very truly yours, 


MURRAY G. COHEN, 


Certified Public Accountant. 


FIRST NAPLES, CORP. 
MIAMI, FLORIDA 


didnt fe alg eee ee 31, 1961 


AS SES 
CurRRENT ASSETS: 
Cash on Hand and ani ariice te oe a eee ee eee eee 24.81 
Contracts Receivable ______- sae ch abet 230,424.10 
Land Unsold, Market Value, Estimated — 2= ae 2,718,000.00 
Aecounts. Receivable.’ = St ne See ee Sex 2,402.62 
Total Current Assets Si rt Ae er — = 
Frxep ASSETS: 
Furniture, Fixtures, Leasehold Improvements _._____________-_-_ $ 22,558.88 
Less Reserve for Depreciation and Amortization ___________-___- % 9,304.67 
Total = 23 Sere Es aoe rs 
INVESTMENTS: 
Klassen Enterprises, Inc. Deposits s eee 5,000.00 
Real Estate Trusts, Escrow Accounts ______ =e Fone 65,600.08 
CirclesRourm dic, ese ere. ee 2 oe Lor? 132,000.00 
Total Poa eae. Se oS 5. ee es 
TOTAMASSETS 52 ee ee eee ee = ee pane St 
LIABILITIES AND CAPITAL 
Current LIABILITIES: 
Accounts Payable and Accrued Items Sz et oS 2) 48330 
Notes and Contracts Payable _____- 2 7 = Z 166,847.34 
Taxes Payable —._ fe Es 3 ee 3,447.34 
Due C. Anderson, Realtor —____ 2 $ 16,897.67 
Total Current Liabilities —____. Loe 
RESERVE FOR UNREALIZED INCOME, NET --______-_- = 
CAPITAL AND SURPLUS: 
Capital Stock: 2,000,000 shs. $1. par Auth. 
1,963,034 shs. iss’d and o/s 2 = SES $ 542,767.00 
Surplus: 
Earned Balance as at 8-31-61 ___ ae 1S LUZ 
Loss period 4 months to 12-31-61 —__.______ (2,019.24) 5,895.68 
Surplus from Appraisal of Real Estate, Net ———.__________- 2,395,322.83 
Total 


Toray LiasILiries AND CAPITAL 


EXHIBIT ‘A’ 


$ 2,950,851.53 


13,254.21 


202,600.08 


$ 3,166,705.82 


$ 208,675.71 


14,044.60 


2,943,985.51 


$ 3,166,705.82 
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CaLIATT SUNDA, SNOVEV 


FIRST NAPLES, CORP, 


—— ee 


MIAMI, FLORIDA 


STATEMENT OF INCOME AND EXPENSE 
_ INTERIM REPORT, FOUR MONTH PERIOD ENDED DECEMBER 31, 1961, 


INCOME 3 

Profit Realized on Installment Collections $ 18,533.68 
EXPENSES : 

Loss from Forfeiture Contracts $ 1,425.00 

Office Supplies 461,55 

Salaries, Other TAL 24, 

Commissions Paid 210,00 

Rent 600,00 

Utilities hed (gy 

Telephone 704.14 

Advertising pp ly. 

Interest 1,952.79 

Travel 831,71 

Repairs and Maintenance 84,63 

Auto Expense | 2,525.88 

Printing and Stationery 200.85 

Payroll, Taxes 76.97 

Taxes, Other 2,600.44 

Postage 100.00 

Dues and Subscriptions 31.98 

Entertainment 160.44 

Legal and Professional 3,186.97 

Recording Fees and Abstracts dele 

Equipment, Rental 24.47 

Airplane Expense 2,538,525 

Depreciation 668, 53 

Interest 1,073.54 

Total __20, 552,92 
LOSS FOR FOUR MONTH PERIOD ENDED DECEMBER 31, 1961 ($ 2,019.24) 
Exhibit B. 


Note - The following are excerpts from an Appraisal Report by 
G.D. Polly dated August 3lst, 1961, of the properties of First 
Naples Corporation, A complete copy of the repart is on file 
with the Toronto Stock Exchange. 


PURPOSE OF APPRAISAL 


The purpose of this appraisal is to 
determine the Fair Market Value of 
the property as described herein as 
of the date specified. 


Fair Market Value, as defined by the 
Courts, is the highest price estimated 
in terms of money that a property will 
bring if exposed for sale on the open 
and competitive market, allowing a 
reasonable time to find a purchaser 
who buys with the knowledge of all 
the uses to which it is adapted and 
capable of being used. 


GENERAL COMMENTS 


The property under appraisement herein consist of various 
unimproved sections of land located generally from three to eight 
miles east of the Tamiami Trail except two parcels which are more 
remote, in the Naples area of Collier County, Florida. All of the 
parcels or Sections of land are more particularly described else- 
where in this report, 


Six of the Sections are located on new paved highways. 
Some of the Sections front directly on the highways. New canals 
have greatly improved the drainage in the general vicinity. Much 
of the land formerly considered marginal will have more and better 
use as proposed subdivisions, While some of this land was form- 
erly used as cattle land, there has been no such operation in re- 
cent years. 


This land will be used for homesites when sufficient develop- 
ment of the area takes place which is indicated by the activity of 
Gulf American Land Corporation in their two adjacent developments 
of Golden Gates and North Golden Gates and the sale of their 
acreage adjoining these two cities. This general area east and 
northeast of Naples is served by the Naples-Immokalee SRD 846 
and also SRD 858 Highway, which are considered primary State 
Roads, Parcel K-3, Section 30-48-36, is located about a mile 
east of the new Palm River Estates Golf Course. Parcel C-4-3 
(Circle 4 Estates) is an interior section with no road frontages 
and is some three miles east of SRD Highway 858. 


The 1960 population of Naples area was over 10,000. This 
area has developed rapidly with an increase in year-round residents 
as well as winter residents. There are nice beaches in the area 
along the Gulf of Mexico which appeal to the local people as well 
as winter visitors. 


Concerning the retention of three-fourth of the oil rights by 
previous owners, preliminary negotations with these owners has 
established that such three-fourths retention can be purchased for 
approximately $3.00 per acre. 


The approach to valuations of the various oarcels, which 
have been valued as a whole section even though under more than 
one ownership, is the approach commonly referred to as the 
"Comparative Approach", This involves the use of comparable sales 
of similar size parcels and in this instance sales of Gulf American 
Land Corporation, Golden Gates Estates, which is adjacent to 
the appraised property (see maps). According to the published 
reports of Gulf American Land Corporation, 6000 acres of land in 
Golden Gates Estates have been sold to the public during the 
past nine months preceeding the date of this appraisal, 


RECAPITULATION. 


PARCEL NO, ACRES FAIR MARKET VALUE 
KE-2 40 $ 33,314,00 
KE-3 60 59,925.00 
KE-4 120 180,000.00 
KE-6 40 33,315.00 
KE-7 100 83,285.00 
KE-8 640 533,024.00 
KE-10 320 420,000.00 
KE-12 210 206, 412.00 
KE-14 , 460 440,900.00 
C4-3 220 107,900.00 
aEh=a/, 40 3,200.00 
TE-30 52 15,000.00 
ESDC 17 LOTS 14,750.00 

TOTAL $2,131,025.00 


CONDITIONS OF APPRAISAL 


Unless otherwise stated, this appraisal is subject to the 
following conditions: 


1. Information as to the description of the appraised 
properties is available at.99 9th Street North, 
Naples, Florida. I am familiar with the appraised 
properties and the general area of the appraised 
properties. From personal inspection and investi- 
gation, this data is believed to be correct. 


2. The appraiser does not warrant the title or owner- 
ship of the appraised properties. It is understood 
that a committment of title insurance will be issued 
by a title insurance company. It is assumed that 
the description of the parcels correctly designates 
the boundary lines. 


3. The opinion of value was made without benefit of 
survey. Mr. R. W. Wilson, registered Surveyor 
and Engineer, 665 Fifth Avenue South, Naples, 
Florida, was consulted concerning elevation data. 
This data was taken from U, S. Geological Survey 
Maps. 


4, The appraisal is as of August 31, 1961. 


5. The appraisal covers the premises described only. 
Unit value derived is not applicable to any other 
property, however similiar the same may be. 


QUALIFICATIONS OF APPRAISER 


GEORGE DEWEY POLLY, REALTOR 


Resident of Naples, Collier County, Florida from 1950 to date. 


Has bought, sold, developed and appraised property in this area 
for the past ten years. 


Registered broker in the State of Florida since 1953; member of 
Naples-on-the-Guif Board of Realtors; Florida Association of 
Realtors; National Association of Real Estate Boards; National 
Institute of Real Estate Brokers; International Trader's Club of 
the National Institute of Real Estate Brokers. 


Appraised for banks, trust companies, estates, attorneys, lend- 
ing institutions, corporations and individuals. 


10. 


12. 


14. 


Brief statement of company's future 
development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any. 


Brief statement of company’s chief 
development work during past year. 


. Names and addresses of vendors of 


any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


Names and addresses of persons who 
have received or will receive a 
freater than 5% interest in the shares 
or other consideration to be received 
by the vendor, If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


. Number of shares held in escrow or 


in pool and a brief statement of the 
terms of escrow or the pooling agree- 
ment. 


Names and addresses of owners of 
more than a 5% interest in escrowed — 
shares and their shareholdings 
(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 
sible.) 


Names, addresses and shareholdings 


15. 


16. 


17. 


18. 


19, 


of five largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 
owners, so state. 


Names, and addresses of persons 
whose shareholdings are large 
enough to materially affect control 
of the company. 


In the event that the Company acquires all the issued shares of 
First Naples Corporation, the Company intends to cause First 
Naples Corporation (1) to offer for sale the 2,302 acres of 
land located near Naples, Florida, valued in excess of 
$2,000,000 and to have First Naples Corporation use the proceeds 
therefrom and from the sale of underwritten shares to purchase, 
develop and sell acreage in the Cape Canaveral-Orlando area of 
Florida, which area is very active due to the United States 
"Novo Project", involving an expenditure of Sixty Billion 
Dollars, being located in this area; and (2) to purchase land 
in the above area and to build thereon small, low-priced 
residential units and shells and to sell same. 


The Company did not carry on any development work 
during the past year. 


Clifford Anderson, P.O. Box 1256, South Miami, Florida, 
(see Schedule "A" hereto). 


Other than the person named in paragraph 11 hereof, the 
signatories hereto are unaware Of any persons who will 
receive or are entitled to receive a greater than 5% 
interest in the shares referred to in Schedule "A" hereto. 


700,000 shares subject to pro rata release only upon 
the written consent of the Toronto Stock Exchange. 


Jean M. Nelson, as Trustee, (held as Trustee 400,000 shares 
for benefit of Abacus Mines Limited) 
19 Gothic Avenue, Toronto, Ontario. 

Clifford Anderson, P.O. Box 1256, South 
Miami, Florida. 275,000 shares 


* Jean M. Nelson, as Trustee, 19 Gothic - 400,000 shares 


Avenue, Toronto, Ontario. escrowed 
** Clifford Anderson, P.O. Box 1256, ~ 275,000 shares 

South Miami, Florida, escrowed 
*xkk pRdams, Reid Limited, 200 Bay Street, - 79,000 shares 


Toronto, Ontario. 
*** Bache & Co., 360 Bay St. Toronto,Ont. - 41,318 shares 
*** D.G.Wertz Coal Company, 314 lst Ntl,. 

Bank Bldg., Greensburg, Pa., U.S.A. 


40,000 shares 


* - Holder as Trustee for benefit of Company. 
** —- Beneficial owner. 
*** — Beneficial owners unknown. 


On acquisition of the shares of First Naples Corporation 
by the Company, the shareholdings of Clifford Anderson, 
P.O. Box 1256, South Miami, Fla., will be large enough to 


affect control of the Company. 


If assets include investments in the 
shares or other securities of other 
companies, give an itemized state- 
ment thereof showing cost or book 
value and present market value. 


Brief statement of any lawsuits pend- 
ing or in process against company or 
its properties. 


The dates of and parties to and the 
general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. 


20. Statement of any othermaterial facts 


and if none, so state. Also state 
whether any shares of the company 
are in the course of primary distri- 
bution to the public. 


7 shares ~ Pan Israel Oil Co. Ltd. 

10 i —Barou.02 2 'Co. Ltda’: 

6 i. - Hydra Explorations Ltd. 
All of the above are carried on the books at a nominal 
value of $1.00. Market value approximately the same. 


Nil 


Nil 


l. The signatories hereto believe that the following 
shares are in the course of primary distribution to 
the public: - 

(a) the shares referred to in paragraph 6 hereof; 
(b) the shares referred to in Schedule "A" hereof; 


2. ‘There are no other material facts. 


DATED February 26, 1962. 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item | above and in respect of 
the company's affairs and there is no further material information applicable. (To be signed by two principal 
signing officers who are directors and the corporate seal to be affixed.) 


_ABACUS, MINES L}MITED 


Lge, CORPORATE 
"CG, Anderson" be LP oangh Cite eto PON a 
A pe a6) (@ Fes rit 
"R,H, Slatkon EV Sn AAS Ca SOP 
Secretary 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs, Concerning matters which are noc within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied co me by the company, 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


body.) 


W. D,. LATIMER LIMITED 


t 


"D.G, MacGregor" per A) > Ns aati 


10 


THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND 1S ISSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


TORONTO STOCK EXCHANGE 


e ¢ 4 FILING STATEMENT No. 848, 
Le FILED DECEMBER 27th. 1962, 
) ff cr 

& E 

; \ Incorporate 


‘ABACUS MINES AND REALTY, LTO. , Bins 
under che taws of the Province of Ontario 


by Letters Patent dated June 13th, 1945. 
Particulars of incorporation (¢.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May Ist, 1957). 
Reference is made to previous 
: FILING STATEMENT Filing Statement No. 702, 
(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


te 


1, Brief atatement of the material To reflect, subject to the further approval and 


change in the affairs of the company. confirmation by the shareholders of the Company:- 
in respect of which this starement is A 


filed. (a) the proposed consolidation and reorganizatd6§ Bf 5 1963 
the Company's capital by the consolidation of t 
8,012,500 issued shares into 801,250 issued shares 
and the cancellation of 288,750 unissued shares so 
that the Company will have an authorized capital of 
2,500,000 shares of no par value of which there will 
be issued and outstanding 801,250 shares. 


tb). the proposed increase in the Company's objects 
see item ll. hereof); 


(c) the voluntary removal by the Company from listing 

on the Toronto Stock Exchange of all escrowed or 

unissued shares of the capital stock of the Company, 

as consolidated, as shall exist after all the transactions 
are completed as outlined herein; 


(d) the proposed change of name of the Company to Abacon 
Developments ‘Limited or such other name as may be acceptable 
to the Lieutenant Governor of the Province of Ontario and 
the listing committee of the Toronto Stock Exchange; 


{e) the proposed change in the category of the listing of 
the Company's shares on the Toronto Stock Exchange to 
"industrial"; § 


(f) the proposed increase in the number of Directors; and 
(g) the proposed acquisition of all outstanding shares of 


the capital stock of two Venezuela Companies, (see item 11, 
‘and 12. hereof). 


2. Head office address and any other Suite 1505, 55 York Street, Toronto, Ontario. 


office address. 201 Northwest 42 Ave., Miami, Florida. 
3. Names, addresses and chief occupa- PRESENT BOARD OF OFFICERS AND DIRECTORS 
tions for the past five years of 
present or propésed officers and President and Cjifford Anderson, Real Estate 
directors, Director P.0,Box 1256; Developer 


‘South Miami, Fla. 


lst Vice-President Col. George L. Ford, Retired from 
and Director 7. izth Ave. So,, U.S.A. Army 
Naples, Fla. 


Secretary-Treasurer . 

and Director ; Robert H. Slatko, Attorney-at-Lav: 
1335 San Remo Ave., 
Coral Gables, Fla. 


Director R. Massey Williams, Consulting 
84 Glencairn Ave., Geologist 
Toronto, Ontario. 
Director Harry A. Kaufman, Manufacturers! 
38 Kilbarry Road, Agent 
Torontg, Ontario, 
Assistant- Mrs. Jean M. Nelson, Secretary 
Secretary 19 Gothic Ave. , 


Toronto, Ontario. 


Upon completion of the proposed purchase as referred to in 
jtem 11, hereof, Donald Clark Duke, Maracaibo, Venezuela, 
South America, Executive, and Dy. Irving Rutkin, Box 2001, 
Miami 59, Florida, will be appointed to the Board, 

My. Duke will replace Col. Ford as First Vice-President, 


An executive committee will be appointed concisting of 


Messrs. Anderson. Duke and Slatko. . 
4, Share capitalization showing author- ( The Company has .an authorized capital of 19,000, 000 
ized and issued and outstanding shares of no par value of which 8,012,500 shares are 
capital. issued and outstanding. Of the issued capital 400,000 


shares are held for the benefit of the Company. The 
Company proposes to consolidate the 8,012,500 issued 
shares into 801,250 issued shares and to cancel 
288,750 of the unissued shares so that the Company 
will have an authorized capital of 2,500,000 shares 
of no par value. When the transactions referred to 
in item 1, (g) are completed the Company will have 

an issued capital of 1,284,250 shares as consolidated. 


5.) Fareledisrs) If teapscr of any bonds, There are no bonds, dehentures, notes, mortgages, 
debentures notes, mortgages charges, gharees, liens or hypothecations outstanding by the 
liens or hypothecations outstanding. company. However, the company's wholly-owned sug- 

pidiary Pirst Naples Corporation, has hypothecated 
eertain land and receivables under morteaye notes 
payable or under agreements for deed. The mortgage 
notes payable on August 31, 1962 amounted to 


$196,739.50 and have been reduced to $147,890.15 as 

at December 31, 1962. Under agreements for deed, the 
company owed $1,517.81 as of August 1962 which amount 
has been reduced to $800,900 as at December 31, 1962, 


a 


6. Details of any treasury shares of 


other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


. Names and addresses of persons 


having any interest, direct of in- 
direct in underwritten or optioned 
shares or other securities or as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


. Any payments in cash or securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


. Brief statement of company’s future 
development CAB inelysind OF 
a 


posed expenditure of proceeds of 


of treasury shares, if any. 


10. Brief statement of company’s chief 


ll. 


development work during past year. 


Names and addresses of yendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


f the Company are now the 
sale or option agreement or 
sale or option agreement, | 


None of the treasury shares 0 
subject of any underwriting, 
of any proposed underwriting, 


Si En ae ee 8 ee 


N/A 


j he Company have 

No payments in cash or securities of t : 

evi ahae or are to be made to a promoter or finder in 
connection with a proposed underwriting or property 
acquisition. 

The Company's wholly owned subsidiary, First Naples 
Corporation, will offer for sale its real estate holdings 
near Naples, Florida; proceeds of such sales will be used to 


purchase, develop and sell acreage. in the Cape-Canaveral 


Orlando area of Florida. 


Upon the acquisition of the two Venezuela Companies, 


it is proposed to continue their operation and devote 
the cash flow so developed to the improvement of the 


Company's financial status. 


The Company's mineral-petroleum holdings will be 


maintained in good standing. The Company will examine 


mining situations of merit in Canada and elsewhere with 


a view toward their acquisition and development. 


A program of ‘diamond drilling has been completed on 
the Company's claims in Eldorado Township, Ontario, 
to investigate anomalies revealed by a geophysical 
survey conducted some two years ago. 


By Agreement dated August 14th, 1962, Donald Clark Duke of 
Maracaibo, Venezuela, South America, agreed to sell to the 
Company, subject to the terms hereinafter set out, all of 

the issued and outstanding shares of two companies, Industrial 
X-Ray de Venezuela, C.A. and Coastal Service Company, C.A. 

for and in consideration of the allotment and issue of 

483,000 fully paid and non-assessable shares of the capital 
stock of the Company as consolidated, of which 400,000 shares 
will be escrowed subject to release at the pleasure of the 
Toronto Stock Exchange. 


The Company, subject to the said sale being confirmed by 
its shareholders, agrees to purchase the said shares of 
the said Companies, for the said share consideration. 


Industrial X-Ray de Venezuela, C.A. is engaged in X-ray 
examination of petroleum pipelines in Venezuela and Colombia 
and Coastal Service Company, C.A. is a service company 
servicing pipelines and oilwells in the same area, and 

is the largest in its field, 


Upon acceptance of a filing statement by the Toronto Stock 
Exchange reflecting the terms of the aforesaid agreement and 
subject to approval by the Company's shareholders the following 
terms of the said Agreement will be completed:- 


(a) 
hereof will be effected; 


(b) The issued 8,012,500 shares of the Company's 
authorized capital will be consolidated into 
801,250 issued shares and 288,750 of the unissued 
shares cancelled so that the Company will have an 
ee eee capital of 2,500,000 shares of no par 
value, 


(c) 


Changes on the Company's Board as referred to in item 3. 


Increasing the objects of the Company by adding the 
following :- 

(i) To carry on business of all types of services 
related to or pertaining to the drilling, 
maintaining and producing of oil and gas wells; 
(ii) To make, acquire, produce, hold, operate, repair, 
use and dispose of or otherwise deal in all 
sorts of products, machinery, plant, equipment 
and devices related to or connected with the 
drilling of wells or the products of oil, gas 

or minerals; and 

(411) To act as agents or representatives for oi] or 
gas companies, 
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Expiorsticn Expenses # 
G.reraneat Fees, Licenses ant Tes * fom 
Engincer"s Fees aad Expesses : $162 
peiasce, Ist January, 19% Bae + 31 
2 
Aajmintstrative Expenses 
cs z (125-21 
Bolance, Lit Janmry,-142 ji Ai 
BALANCE, Zist sagect, 12, transferred 2 Th 
Zs Balance Shect : $29,824 


SG, & 3 163 38 


—— ‘Fist August; 1962 per 5 i $2,739 


BAIANCH, Zlst August, 1962, trensferred [Oe 
to Balance Shect - $ “Shion td 
ABACUS MIMES AND BEALPY LIMETED 
- ————S— ee SS eee 
CORSOLIDATSD STATEMENT OF INCOME 4D EXPENSE 
For the perivd ended Jist August, 192 (see Mote) 
TIOKe 
Ince Realized, Instelment % 44,3555 
Income Peelized, Cust Recovery Sales 17,963-28 
> & €,1E.% 
Incum: frus Real Estate Trusts oe 
Sa. ment of Claims end Other 19,308.32 
oe WME 5 57,8630 
BSSS | 
Dirceturs’ Fees > 250-00 
Office Expense 1,077-T? 
Salaries, Gficers 24,000.00 
Selarics, Other 6,856.29 
Commissions Eepense 2,760.00 
Bent 2,370.00 
Utilities 565.50 
Telephone 5309-90 
Advertising 5,521.88 
Insurance 482.96 
Fitle Insurance 900.00 
Interest 2% 879.06 
Travel : 5,665.85 
Repairs” 2 Meintenance 523.76 
Auto Expense & Rental | 5,457.55 
Printing & Stationery 1,55. 
Taxes - Payroll 2.30 
faxes - Other 6,037.6 
Postage 30.00 
Dues & Subscriptions 119.56 
Bank Charges 36.21 
Seles Prumotion 1,050.22 
Legal & Professiunal Fees 20,014.76 
Ststracting & Recording ~ Thk.95- 
Equipment Rental 46.96 
_ Airplane Expense Ts TIT -G3 
Depreciatica + 1,603.52 
Annuel Meeting Expense 1,235.28 
Stock Exchange Listing Fees and Share i 
- Issue Expense 2,731-59 130,376.39 
WET LOSS for the pericd ended Jist August, 12, 


trensferred to Statement of Deficit $ &,513.9 


NOTE: The foregoing Statement covers & twelve math pericd with respect 
to the accounts of the whully-owmed subsidiary company, First Heples 
Corp.,-and an eight month pericd with sespect to the perent Cumpeny, 
The parent compeny’s expenses Included herein segregete $12,815.99. 


MCDONALD, NICHOLSON & CO 
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Ss YORA STREET 


TORONTO I 
one 


Fhe Presidemt:and Directors, 
Abacus Mines and Realty Limited, 
Suite 15>; 

o> York Street, 

TuRanTO, Oatari-. 


Dear Sirs: 

We hare pecpared the attached CunswAidaied Balance Sheet of Abacus 
Mince and Rual.y Limtved a5 st jist August » iste, and the Sec mpanying 
Cons _lidéste? Stat-ments of Income and Expense, Deficit and Deferred Eqlors- 
ticn and Administrative Expenses for the perie emdcd on that date frum the 
books snd cts ag the C.mpany and frum infocretiva Elva tous. Te 
ase ante of the wh 33ifkueed Subsidiary Company, Firet Waples Cucp., have - 
been consolidated om the basis of sn uveudivec Financ ial Statencat poopared 
by a Certified Public Accountant ia Cured Gables, Flsrida, 

The accuunts oY the wholly-vucd Subsidiary, Abacus Holdings Iucy, . 
have as been cunsclidated since the Subs idiary is nok agtive and its assets 
aod Liebilities arc insignificunt. ~- ‘ 

We did not pocForm am audic wf the accomts and accordingly Fe 
express ao vpinion on the Pinancial Statements. 

Respectfully submitted, 
re | Pa ened on Te 
sCharteced Accountants. 


RW, 2th O-c.b2r, LRE- 


—_—_— 


86° Ths ‘ZeL$ 


0% 02h ‘SZsS 


SL iz2t sole 


—— 
EL°ZEE 66 


SO°682 ‘ZOot$ 


‘g}tMotTey uoTyZouNfUu0d UT pear 39q pTNnoYys pues jUSMe1e1s Sty 
FO Jaed [eid984UT ue oe JUSMeeIg [TeTOUeUTY peuTquog Sstyi 01 Sajou SutAsurduoooe aus 


:AYTNb| pues SOTITTTGBrT TROL 


:AUTNbY SITOpToOyYoo1s [e10L 
(IT 9430N) SSeuTSNg UT poUuteZOYyY SsutureT 
eNTeA Peres 
Sereyg OOL Zutpue4ysyno y penss] 
sereys ool peztzoyyny 
(OT 940N) 4904 uowM0g pouTquiog 
>ALINOA SUACIOHXOOLS 


L6°v9F' OTE 
€z°Ss6‘so0z$ 


:SOTITITGeTT [ezoL 
>SOTIIITQeTT 19410 [e1OL 
Sopeprrtti3n 
A4rTnstyuy ‘.UoMeIT YoY 
(6 940N) 
JUSTAIND-UON-SeTtYTUMspUu, ZOQqeT 
exnd *“O'a 
SIIOTFIO OF ong 
*SHILITIGVIT YAtHLO 


68 °9bS ‘19 


rs'ssz‘ze $¢$ 
SIepToyxyoo1s 


2SOTIIL[TGelIT JuerIND Te10L 
sopeprttti3n 


(6 970N) 
yuering - SeT}TuMepuyl r0qeT 


66°9%L 0Z 


uotoeradoog oq TRUcCTOEN 
O4Nn4YT4ySUul-xey Teuotzeonpy 
dAIOSOYy pure 
euoouy ‘d4e1o0d109 
8 9ION - OTGQekeg Soxey 
Sesusdxy ponro0y 
eTqeAeg s}UuNODOy 


*SHILITIGVIT INTauNO 


6L°98Ph‘TE 9L°P8E‘6 


s0°20tsr-€ 


OF CHI‘E 
L8°ZEer'L_y $ 


A LO Wee ANY SoeeleL Torlele dew ir 1 


86° 1rS ‘2zLz$ 


ZL°STP ‘FI 


S6°O1Z ‘LET 


Gv'tes ‘ste 


98 °Sae‘zcz$ 


——__—_-_——- 
99°000 6 


90°STr’s. 3 


S9°0O%Z ‘SE 


00°000‘0S 
O£°OL6‘Sh $ 


en 
Ty’ 088 O6T 


98° TIt ‘60S$ 
Zp LSt 6 

ov '786‘69 
6% 'SLS‘L6I 
cc‘ Lec ‘9Tz 


SI°6ST‘9T $ 


00°0S0 ‘ZI 
oz °sse‘s 
0L°999‘8¢ 
19° TL9‘SS 
ce’oc9o2Z1T$ 


:Sjyessy [e10L 


:S}JesSsy 12410 TeTOL 
soesusdxy pue sooq ptedeig 
Jusudtnby TOUT 
eTqetoer1deg-uon pue siaieq ‘sattddng 


ZL 9}0N -SHDUVHO GauuaAAd ANY SLASSVY UAH.LO 


:SyUeMASSAUL [eI0L 
OOINN pue Aey-X [Tetszysnpul 
- JUusudoTeAdg pues Yyorvessy 
“¥'S ‘a0TAIEg [¥V1SvOD-SjUSMISSAUL 
P etqun{to9g ap 
Aey-X Tel azySNnpul-Ssjusem4ssaaAuyT 
9 930N ‘SLNAWLISAANT 


:S1JeSSV PpeXTYA Tv1OL 
UOT }LeZTYIOUY 
pue uotjetoeideq pejetnunooy :sseq 


SOINnVXTT pue sainjyruaing 
SjusMSsAOCIdWI p[ToyeseeyT R SBurpttng 
queudtnby uwotie,IOdsuesly 

Juoudtnby soTATEeg R [TROTUYOSL 
qUusoudtnby pue ALaUT YOR 


G 970N :ZSOO LY-SLHSSY daxId 


:S}essy JUSTIN [Te oL 
S4ytIpeai9 pue si1tsodaq 
sosuedxy ptedoig 
BZ O1ON - SOTIOJUSAUT 
€ SION-STQVATIIOY SJUNODIOY pues S2i0N 
syueg ut pue puey uo ysed 


*SLHSSV INTHaNO 


SLassv 


EE eee 


c96T 


‘Oe IlddaV 


LaGHS JONVIVA CANIANOO 
‘V°O ‘ANVdWOO HOIAUAS TYLSYOO 


"V'O ‘WIUNZENHA Op AVU-X TIVIULSNGNI 


= 


L6°t9% ‘9TE$S 


8° 6zo‘se $ (IT 230N) - potaeg Jo pug je sourTe” 
Sy PP IR NR ra RP ye SS APT ee a Pe 

00°o00os ‘O02 00°00¢ SET €0°LZe OL g9°TSLZ eS co OLE 6Y =O = SIeplLoyyooyg OF puSspTAtd :}onpseq 

(L6°$96 ‘98E$ 09°S6r ‘E9z$ 8E°Z6r ‘LETS Te 612 ‘22s os*zes‘ss $ gt°6zo‘'se $ 

a SS —————— SSS a a 
LE°696 192 Gt ree SET @L°be0 6ST 9L°Z9L S8 29°€08 09 81°620 SZ potieg IOZ Ssuturey pouteyey - swooUl YON ‘PPY 
09°s66 ‘rats Se-TtkL 22ers 99°19%‘89 $ cc‘9sp‘ge ¢$ 81° 6z0‘se $ auon §$ potieg. fo Zutuutseg 4e soUuBvl[eg pouTquoD 

poqrpnean poytpneay pejtpneun podrpneun 

96 T96T O96T 6S6L Scé6t 2G6T 


oS 


09°S66 ‘FETS. 


Ge TLT ‘Lets 


=—=—SSSS 


99°L9%‘°89 $ 


ss ‘ocr‘ge $ 


; O€ Itady pepug avez 
SONINUVA GANIVIFY JO INAWALVIS GELVCITOSNOO 
"¥'O ‘ANVdNOO FOIAWTS T¥ISVOO 
Sat en an AA Ge Le TATE TOOTICr 
VO ‘WISNZHNHA oP AVU-X TWIULSAGNI 


*saeek [TVOSTy uowmod I0OF 4snfpe 0} pe}y¥eySet useq sAeY pted 


Soxe1 JULITNSeL pue AYTTTGeTT xe} oWOoUT ou “SUINoy xe] [erepeg oj}eiedes eTtfF setuedmod yioP : 


O€ Itady 1e9xX TVOSstA 


-quowe1eIg [TeToUVUTY peuTqmog 03 SejoN FO ag PUE YZ SPIN OF poe .dsITp ST eouereTeYy Z 
‘sates AuedwoorezUtT JO UOT}eUTMTTe Teyze pezeIS e1e OMCdUT puy SeTeS 19N iT 230N 
Le“696 ‘ 19Z$ St" Ze‘ 9ETS ZL°¥zZ0 ‘62s 9L°Z9OL‘S8 $ z29°e08‘09 $ gt°6zo‘se $ *SONINUVA LAN 
—— : <n = : 
$6°0S6 ‘TE 80°6S9 FL 9¢° 10% FT 88°Z6E 8 ge°99% 9 ce tzzZ 1 (€ 2FON) >SHXVL FWOONT 
Oe 
ZE° 006‘ E6z$ ee °es6‘ost$ 8z° 9ZF ‘EPTS v9'SST‘t6 $ 16°69%‘L9 $ Tr°008‘92 $ ISHANNSHUY XVL ANOONI WuOdTE SNOONT 
ass ee —T 50 SH : ——, ss 
66'SET ess$ 16° 899° L69$ €Z°860‘°S0S$ ZS 067 LLES L8°PL6 bPZS 6P 'VV9 PETS 
a eT Pt STS Leer Pree Ly, 
S9° OLE‘ Tle 68°91¢S 6LE 00°960 002 T8° 829 ‘Z9L LY‘ 69L‘OLT 90'°0F9 29 sesuedxy [vieuey pue SAT} eISTUTUpY 
ve SOL‘ Tics Z0°SSl‘ SLes €2°Z00‘SOES Tz 198 ‘Ptz$s ov soz ‘FETs ey ro0'sz $ (Z ®10N) PTOS SeotAreg B SPONPpCTg FO S09 4oei1Ta 
=SNOILoNaga 
=— 
Te"9c0'L18$ —azso‘Rrs$ «=: To'SzS‘er9s = OT 9PO'TLYS =— HB HHA *aTES 06 FF ‘TOTS 
SATS IY Z : ————— Go oa 
TE Seo‘ LL8$ FZ °2S9 8h8s Io 'Sszs ‘s79o$ 91° 9F9' LLz$ v8 tre ‘ZLES 06 'Frr  T9T$ (I 930N) ewoouy 1eq7O pue eotAreg ‘SeTeS JEN 
> SWOONT 
pojipneun poqtpneun po}tpneuy poyTpneuy 
Z96T T96T o96t 6S6L Ss6Lt LS6T 


——— ne 


O00 NNO TOAEeeeeao_e SG ONTNUYYT TO 
SDNINGVa JO INSWALVLIS GCINIAKOO 


ee 


‘¥'O ‘ANVdNOO HOLAUGS T¥LSVOO 


ae are 


‘YO ‘WIROZHNHA OP AVU-X TVIULSNANI 


INDUSTRIAL X-RAY de VENEZUELA, C.A. 
COASTAL SERVICE COMPANY, C.A. 
NOTES TO COMBINED FINANCIAL STATEMENT 


The combined Financial Statements and notes thereto give effect 

to transactions that occurred subsequent to April 30, 1962, 

Both companies are Venezuelan Corporations and income and expenses 
originally stated in Bolivares (B/S) have been restated in the’ 
enclosed statements into Dollars (U.8.) at the official rate of 
exchange of B/S $.2985 (U.S.). Notes 1 and 2 describe the trans- 
actions incident to this report. 


NOTE 1: 


A. 


NOTE 2: 


NOTE 3: 


NOTE 4: 


NOTE 5: 


BASIS OF ACCOUNTS: 


The combined statements of earnings reflect the income for 
the following companies and periods: 


Name of Company Organized Transactions In- 
cluded 
From To 
Coastal Service ; 
Co., C.A: 4/24/56 5/1/60 4/30/62 
Industrial X-Ray 
de Venezuela, C.A. 1/1/59 5/1/60 4/30/62 


The reporting period of Industrial X-Ray de Venezuela, C.A. 
ends on December 31, and the fiscal year of Coastal Service 
Co., C.A. ends April 30. 


The accounts of Coastal Service Co., C.A. and Industrial 
X-Ray de Venezuela, C.A. have been restated to reflect the 
income and expenses on the basis of a common fiscal year 
ended April 30. All inter-company sales have been eliminated 
from the combined statement of earnings. 


The combined Balance Sheet includes the accounts of bo&h 
companies described in (A) above, after the elimination of 
all Inter-Company accounts. 


BASIS OF REPORTING AND CHANGE IN ACCOUNTING PROCEDURES: 


prior periods, both companies have followed a practice 
of deferring income. This was done by charging off all of 
their costs of contracts, (labor, materials, etc) in the 
current fiscal or calendar year. 


Accordingly, the companies have understated their earnings 
in these prior periods. As at April 30, 1962, the combined 
statement of earnings, (Coastal Service Co., C.A. and 
Industrial X-Ray de Venezuela, C.A.) have. been restated to 
include the combined material, and work in process 
inventories. 


Effective April 30, 1962, both companies have changed their 
accounting treatment. of reporting to include material 
inventories and work in process. 


This change resulted in the company's reporting an additional 
combined sum of $58,656.70 as earnings in the fiscal period 
April 30, 1962. 


Reserves for income taxes attributable to this additional 
earnings have been recorded by the companies on their books 
and on the Balance Sheet date of April 30, 1962. 


ACCOUNTS RECEIVABLE: 
Both companies are on the ‘direct charge off' basis of 
accounting for bad debts, and consequently maintain no 
reserve. Confirmation and review of the accounts receivable 
at the Balance Sheet date indicate that all are fully 
collectable. 


INVENTORIES: 


The inventories have been priced at the lower cost or market, 
determined generally by the use of first in first out method 
of consumption of material. 


Work in process inventories include material, labor, and 
other direct costs applied on the basis of current cost ratios... 


The inventories at April 30, 1962 consisted of: 


Work in Process $ 35,741.85 
Materials on Hand 22,914.85 
$ 58,656.70 


As both companies did not employ inventories in computing 
costs of sales in prior periods, it was deemed inadvisable 
to restate the prior statement of earnings. 


FIXED ASSETS: 
The depreciation policy of the companies is to provide 
depreciation over the estimated useful lives of the assets 
on a straight line basis at the following annual rates: 


Technical Machinery & Equipment 10% and 20% 
Furniture and Fixtures 10% 

Automotive & Transportation Equip. 20% and 25% 

Building & Leasehold Improvements 3%; 5% and life of Lease 
Machine Shop Equipment 10% and 20% 


Expenditures for maintenance and repairs are charged to earnings 
and betterments and renewals are capitalized. The cost of assets 
sold or retired and related depreciation have been eliminated 


from the Fixed Asset account. : 
- AG tte a, 


NOTE 6: 
A. 


INDUSTRIAL X-RAY de VENEZUELA, C.A. 
COASTAL SERVICE COMPANY, C.A. 
NOTES TO COMBINED FINANCIAL STATEMENT 


INVESTMENTS: 


Investment - Industrial X-Ray de Venezuela 

Industrial X-Ray de Venezuela, C.A. invested funds and 
equipment into Industrial X-Ray de Columbia during 1961- 
1962. The total net investment by the company into this 
Columbian Corporation as at April 30, 1962 amounted to 
$48,907.30. Industrial X-Ray de Venezuela, C.A. owned 49% 
of the Capital Stock of the Columbian Company in conjunct- 
ion with Mr. D.C. Duke, who is the owner of the remaining 
51% of the Columbian organization. 


The sales and expenses of the Columbian operation are un- 
related and have not been included in the combined statement 
of earnings of the companies. 


Industrial X-Ray de Venezuela, C.A. has received as income 

from the Columbian operation to date the sum of $39,860.69 
which is included in the statement of retained earnings for the 
period January 1, 1961 to April 30, 1962. 


Investment - Coastal Service Company, C.A. oA. 
The Coastal Service Company, C.A. invested funds and equipment 
into Coastal Service, S.A. during 1960-1961. The total net 
investment by the company into Coastal Service, §.A. as at 
April 30, 1962 amounted to $50,000.00. 


Coastal Services Company, C.A. ownes 49% of the Capital Stock 
of Coastal, S.A. 


The sales and Expenses of Coastal Services Company, §8.A. are 
unrelated and have not been included in the combined statement 
of earnings. 


The Coastal Service Company, C.A. has received as income from 
Coastal Services, §8.A. to date the sum of $99,457.09 which 
has been included in the statement of earnings of the company 
for the period May 1, 1960 thru April 30, 1962. 


Research and Development: 


Research and development expenses of $38,240.65 incurred 
during the year ended April 30, 1962 by Coastal Services 
Company, C.A. and Industrial X-Ray de Venezuela were 
capitalized by the companies. These expenditures were in 
connection with the design and manufacturer of new oil 
inspection equipment, and in the development of UNICO an 
industrial equipment sales organization. 


Labor, materials and other costs directly attributable to 
each program were computed and capitalized and expenses 
correspondingly reduced. Overhead expenses attributable 

to this program were not capitalized. Research and develop- 
ment expenses will be amortized ratably over a period not 
to exceed sixty months during which benefits from the 
expenditures are realized by the companys starting with 
the month in which benefits are first realized. 


Industrial X-Ray de Venezuela, C.A. has commenced using 
this new equipment and related process on Nydro Electric, 
Oil and Gas Lines inspection contracts: 


NOTE 7: @THER ASSETS AND DEFERRED CHARGES: 


The supplies and parts inventories are stated at cost 
(principally average cost.) or market, whichever is lower. 
The supply and parts inventory at April 30, 1962 consisted 
OLe 


X-Ray Equipment Parts and Supplies $ 1,854.45 
Automotive and Transportation Parts 

and Accessories 700.00 

Total: $ .2,554.45 


The repair tools and minor equipment value 
are stated at cost: 


It has been the companies practice to 
maintain a repair tool and minor equipment 
inventory on which no depreciation is 
taken. 


The cost of tools or minor equipment disposed 
of, or retired, are eliminated from the 
account in the year of disposal, and new 
expenditures for this account are 
capitalized. 


The value of the repair tools and minor 
equipment of the companies at April 30, 


1962 was 2,860.61 
Total: Supplies, Parts and Minor 
Equipment: $ 5,415.06 


Fees and professional charges incurred during the period 
January 1, to April 30, 1962 for Business-Research and 
Development were capitalized by the companies. These 
charges cover services for a twenty-four month period 

and have been amortized ratably from January 1, 1962. The 
unamortized portion of these fees and charges amounted to 


$9,000.66 as at April 30, 1962, 
4 VAL ; a 
PY ee FF 
fee 75. yes 


INDUSTRIAL X-RAY de VENEZUELA, C.A, 
COASTAL SERVICE COMPANY, C.A. 
NOTES TO COMBINED STATEMENT OF EARNINGS 


FOR THE THREE MONTH PERIOD ENDED JULY 31, 1962 
a ee 


The Combined Statemenci or Karnings for the three month period be- 
ginning May 1, 1962 and ended July 31, 1962 include all company 
transactions of both corporations that occurred during this period. 
Both companies are Venezuelan Corporations and income and expenses 
of the companies have been restated in this report from Bolivares 
(B/S) into U.S. dollars at the prevailing rate. Although the 
official exchange rate is B/S $.2985 or 3350083 to the U.S. dollars, 
the current prevailing free rate of exchange is 454 B/S to the U.S: 
dollar. The enclosed statements reflect both companies income and 


receipts on the basis of dollar payments at par and B/S at the 
current free rate. 


NOTE 1: Basis of Accounts: 


The combined statement of earnings reflect the income and expenses 
for both companies as well as the net income (loss) for the UNICO 

division of Coastal Service Company, C.A. for the period June 20, 

1962 through July 31, 1962 inclusive. 


All inter-company sales or exchanges or charges have been eliminated 
in the individual and combined statements for this period. 


NOTE 2: Basis of Reporting: 
Effective April 30, 1962, both companies adopted a common fiscal 
year, (i.e. March 31) and also changed their accounting treatment — 
of including their work in process and material inventories as a 
reduction of their direct cost of operations. 


NOTE 3: Service and Technical Fees: 


The Combined Statement of Earnings for both companies include fees 
and income received from these companies, Columbian operations and 
‘from Coastal Service Co., S.A. All expenses of the Columbian 
operations incident to and incurred by either or both companies, 
have been properly included in the enclosed report. 


The Combined Statement of Earnings reflect the income from the 
Columbian and Coastal S.A. operation as follows: 


Name of Company Source Amount 
Coastal Service 

Cor, (Ce A. Columbian Operation $ 42,914.11 
Coastal Service 

Con a sAS Coastal, S.A. 9,528. 23 

§ 52,442.34 

Industrial X-Ray ; 

de Venezuela Columbian Operation 13,492.05 


$ 65,934.39 


The Gross Income, Cost of Operations and Other Costs of Coastal 
Service Co., S.A. have not been included in this Combined Statement 


of Earnings. The sales and income of both companies have been restated 


into U.S. dollars in accordance with prevailing exchange rates. 


NOTE 4: Inventories 
The inventories have been priced at the lower cost or market, 
determined generally by the use of the first in first out 
method of consumption of material. 


Work in process inventories include material on the job site, 
labor, and other direct costs applied on the basis of current 
cost ratios. 


The inventories at July 31, 1962 as stated and submitted by 
the companies consisted of: 


Work in Process $. 28,455, 26 
Materials on Hand 24,166.52 
$ 52,621.78 


NOTE 5: Other Income 
Included in the Combined Statement of Earnings is the net 
loss from operations of the UNICO division of Coastal 
- Service Company, C.A. for the period June 20 thru July 31, 
1962. 


UNICO is the industrial purchasing division of Coastal 
Service Company, C.A. This division is presently being 
expanded to become an industrial export sales agency for 
other industrial concerns in Venezuela and Columbia 
exclusive of Coastal Service Company, C.A. 


ision income and expenses for this period have not 
we a eee uderié this report with the exception of the 
division net loss for the period. The UNICO division 
reported gross billings of $11,389.45 for this period 
and costs and expenses of $12,313.30. 


INDUSTRIAL X-RAY de VENEZUELA, C.A, 


ee 


COASTAL SERVICE COMPANY, C.A. 
NOTES TO COMBINED FINANCIAL STATEMENT 


NOTE 8; TAXES PAYABLE - VENEZUELA: 
All applicable adjustments for Venezuelan income and 
educational taxes have been accrued by the companies 
for the period ended April 30, 1962 at rates currently 
in effect. . ; 


As stated in Note 1, the companies included in the 
financial statements have different fiscal years. Thus, 
income tax liability will necessarily change dependent 
on the results of operations of each company from May 1, 
1962 to the end of its fiscal year, 


The status of Venezuelan Income Tax Return filed by the 
companies follows: 
Years Examined 


Coastal Service Co.-, C.A. Through 4/30/61 
Industrial X-Ray de 
Venezuela, C.A. Through 12/30/60 


NOTE 9: LABOR INDEMNITIES: 


Under Venezuelan law, both companies have been required 
to maintain indemnity and retirement programs for their 
employees. Both companies have contributed to this program 
for their. employees benefit since the companies inception. 


Company contributions are based on employee earnings and 
length of service. The companies administer the program 
and controls the indemnity funds. 


Periodic payments to the companies employees upon their 
retirement or the termination of employment by the company 
are mandatory. 


As at April 30, 1962, the companies had a net remaining 
liability to their employees under the Labor Indemnity 
Program as follows: - 


Coastal Industrial 
Notice $ 4,354.01 $ 4,310.64 
Utilidades 6,631.18 5,431.16 
Vacation and Retirement 25, 238 ;30 11,852.87 
Antiguity 17,552.35 6,903.37 
Total: $ 53,775.84 $ 28,498.04 


Combined Total: $ 82,273.88 


NOTE 10; CAPITAL STOCK: 
The summary of the capitalization of the companies are as 


follows: 
Authorized Stated Incorpor- 
Company Type & Issued . ated Value 
Coastal Serv Common 500 Shares U.S. $149 , 253.73 
Industrial mn 200 Ua et 59,701.50 
$208 ,955. 23 


The ownership of the issued common stock of the companies 
on April 30, 1962 follows: 
Directors & Officers 


D.C. Duke as a Group 
Coastal Service Co., C.A. 86% 14% 
Industrial X-Ray de 
Venezuela, C.A. 100% None 


NOTE 11: RETAINED EARNINGS: 
A combined statement of both companies retained earnings for 
the period May 1, 1960 through April 30, 1962 has been included ~™ 
in the report. 


The combined statement of earnings for the seven years ended 
April 30, 1962 shows the results of operations for Coastal 
Service Company, C.A. and Industrial X-Ray de Venezuela, C.A. 
as follows: 


Coastal Service Co., C.A. 5/1/56 through 4/30/62 
Industrial X-Ray de ; 
Venezuela, C.A.. 1/1/59 through 4/30/62 


The combined statement of earnings and combined statement of 
retained earnings (surplus) should be read in conjunction 
with the notes to the combined financial statement. 


The combined summary of earnings and dividends is as follows: 


Total Retained Earnings $698 ,913,90 
Less: Dividends 382,448.93 
Net Retained Earnings: $316,464.97 


NOTE 12: GENERAL AND ADMINISTRATIVE EXPENSES: 


As noted, both companies have followed a practice of charging 
all of their direct costs of contracts, (labor, materials, 
supplies, etc.) in the prior fiscal years. 


As at April 30, 1962, the combined companies changed this 
accounting treatment and included merchandise inventories 
and supplies as parts on hand. 


The work in process inventories includes materials, labor 
and other direct costs on the basis of current cost ratios, 
and also include some items charged by the companies as 
General and Administrative Expenses, which were reclassified 
on the April 30, 1962 report. 


10 


November 21, 1962 


Toronto Stock Exchange 
Toronto, Canada 


Re: Abacus Mines and Realty, Limited 
eee 
Gentlemen: 


Reference is made to the financial statements dated April 30, 1962, of 
Industrial X-Ray de Venezuela, C.A. and Coastal Services, C.-A. 


This is to certify that there has been no material change in the financial 
statements of these two companies since April 30, 1962. 


Very truly yours, 


INDUSTRIAL X-RAY de VENEZUELA, C.A. 
and COASTAL SERVICES, C.A, 


RK DUKE, PRESIDENT 


Law OFFices 


ROBERT H. SLATKO 


B26 PAN AMERICAN BANK BUILOING 
MIAM) 32, FLORIDA 


FRANKLIN @-1as4 


November 23, 1962 


Clark Campbell, Esquire 

Messrs. Day, Wilson, Martin & Campbell 
250 University Street 

Toronto, Canada 


Dear Sir: 


Reference is made to our telephone conversation of even date with respect 
to Industrial X-Ray de Venezuela, C. A. and Coastal Services, C.A. 


. The income of both of these companies comes exclusively from services 
rendered in the oil fields to American oil companies, 


These American oil companies pay for the services in dollars rather than 

in Venezuelan currency. As a result, there is no question of repatriation of 
funds from Venezuela since the dollar payments are made directly to the 
accounts of the companies in the United States, However, it should be noted 
that even if this were not tne case, there :s ‘ree convertibility veitwsen Ven- 
ezuelan and United States currencies. 


Very truly yours, 


oe or 
hen Byung 
- ROBERT H, SLATKO 


RHS:blm 
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12. “Names and addresses of persons who 


have received of will receive a Donald Clark Duke, 
freater than $% interest in the shares Apartado 581, 
or other consideration to be received Maracaibo, Venezuela. 


by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


13. Number of shares held in escrow or A total of 4,,%00,000 shares of the capital stock of the 
in pool and a brief statement of the Company are held in escrow by the Guaranty Trust Company 
terms of escrow or the pooling agree- of Canada, 366 Bay Street, Toronto, Ontario, subject to 
ment, release, transfer, hypothecation and/or alienation only 

on the consent of the Toronto Stock Exchange and the 


Board of Directors of the Company. 


14. Names and addrésses of owners of Clifford Anderson, 
more than a 5% interest in escrowed i 
hares and their shareholdings P40. Box 1256, 
ae, Ne ee 8 South Miami, Florida. 
(If shares are registered in che names 
Mite eo eae eeren ur ee Jean M. Nelson, an Assistant Secretary of the Company, 
a moh scrataote Albee. holds 400,000 escrowed shares of the Company's : 
. Capital Stock, which shares are held for the benefit 


15, Names, addresses and shareholdings The following are the five largest registered shareholders 
of five largest registered shareholders of the Company :- ; : 
and if shareholdings are pooled or . 


escrowed, so stating. If shares are Clifford Anderson, (4,128 5312 of 
registered in names of nominees or in P.O. Box 1256, Ly 128 ,313 shares which are 

street names, give names of benefi- | ooyth Miami, Florida, escrowed) 

cial owners, if possible, and if . . 

names are not those of beneficial These shares are held beneficially 
owners, so state. by the registered holder. 


W.D. Latimer, 
2h4 Bay Street 


1,222,453 shares 
Toronto, Ontario. 


Of these shares, 757,150 are 
beneficially heid by Clifford 
Anderson. The beneficial owner= 
ship of the balance is unknown, 


Jean M. Nelson, : 
19 Gothic Avan y 400,000 shares (all of which are 
Oo 


Toronto, Ontar _ escrowed) 
These shares are held for the 
benefit of the: Company. 


John P. Bond, Trustee, 

1955 Southwest 17th Avee, 293,376 shares (146,688 of which 

Miami, Florida, are escrowed) 
The beneficial owner of these 
shares is not known. 


Jack Barnes, 
1243 - 12th Ave, West, 79,179 shares 


Napies, Florida. The beneficial owner of these 
shares is not known. : 


16. Pn hath eee of persons {- Upon completion of the transaction referred to in item 1l. 
pe shareholdings are large hereof Messrs. Clifford Anderson, P.O. Box 1256, South Miami, 
ae to materially affect control Fla., and Donald Clark Duke, Maracaibo, Venequela, Suk. ? ; 
of the company. : will, through beneficial ownership of shares of the Company 


be in a position to elect a majority of the Board of Directors, 


17, If assets include investments in the 
_Shares or other securities of other 
companies, give an itemized state- 


ment thereof showing cost or book N/A 
value and present market value. 
18. Brief statement of any lawsuits pend- 
ing or in process against company or 
its properties. None 


19, The dates of and parties to and the 
general nature of every material con- 
tract entered into by the: company 
which is still in effect and is not N/A 
disclosed in the foregoing. 


20. Statement of any othermaterial facts There are no other material facts 
and if none, so state. Also state 


whether any shares of the compan ' 
be iA dhalicodiua ok Gitiah Ua 6 The shares of the Company are not in the course of 


bution to the public. primary distribution to the public. 


DATED__ OCTOBER 30th, 1962. 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in adapaee of 
the company’s affairs and there is*no further material information applicable. (To be signed by two principal 
signing officers who are directors and the corporate seal to be affixed,) ; 


“ABACUS MINES AND REALTY, LTD, a ) SY, 
a CORPORATE 
"C. Anderson" VAG) th adlocace Oe 
Lr a President, 


"R.M, Williams" Le A 


CERTIFICATE OF UNDERWRITER OR OPTIONEE D2 rector 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item ] above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, | have relied upon the accuracy and adequacy of the information supplied to me by the company. 
she be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 

ly) ; 


